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Ratings
reas Amount .
Facilities (Rs. crore) Ratingl
Secured Redeemable Non- 2500.00@ CARE AAA; (Triple A)
Convertible Debenture ) (Credit watch with developing implications)
Secured Redeemable Non- 2500.00@ CARE AAA; (Triple A)
Convertible Debenture ’ (Credit watch with developing implications)
Secured Redeemable 3000.00@ CARE AAA; (Triple A)
Non-Convertible Debenture ’ (Credit watch with developing implications)
Tier Il Bonds 300.008 CARE AAA; (Triple A)
(Subordinated Bonds) ) (Credit watch with developing implications)
. CARE Al+ (A One Plus)
Commercial Paper 4500.00# (Credit watch with developing implications)
12,800
Total (Rupees Twelve thousand eight hundred
crore only)

Details of instruments/facilities in Annexure-1

@ Rs.2662 crore is outstanding as on December 31, 2019
S Rs.100 crore outstanding as on December 31, 2019
#Rs.1825 crore outstanding as on December 31, 2019

Material Event

Canara Bank, parent of Can Fin Homes Limited (CFHL), vide stock exchange filing dated January 14, 2020 has stated that it has
decided to call-off the divestment process of its entire stake held by the Bank in CFHL.

Update on material event

With Canara Bank’s decision to call-off the divestment process, the same is expected to result into continuing operational,
financial and management support from Canara Bank to CFHL.

However, the process of amalgamation of Syndicate Bank into Canara Bank as per directive from Ministry of Finance, GOI is
still undergoing and therefore ratings of CFHL continues to remain under credit watch with developing implications. CARE will
continue to monitor the development given the number of approvals required and challenges to be encountered in
successfully integrating the operations of the merged entity. Any impact on credit profile of Canara Bank post amalgamation
is likely to have impact on ratings of CFHL. CARE will take appropriate action once the clarity emerges.

Liquidity Indicator: Adequate

As per ALM statement submitted by company as on September 30, 2019, CFHL’s liquidity profile is characterized by positive
cumulative mismatches in all time buckets. The positive cumulative mismatches was on account of trend of higher
prepayments, longer tenor loans from banks, and lower dependence of funds of medium term nature like deposits as well as
unutilized limits available from banks. As on December 31, 2019, company had cash and bank balance of Rs.10.5 crore,
investment in FD of Rs.18.1 crore and has unavailed bank limits of Rs. 4137.8 crore (including OD limits of Rs.1142.8 crore).
Liquidity is also supported from strength of its parent.

The detailed press release on Can Fin Homes Limited is available here: click here
Detailed rating rationale is available on www.careratings.com

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write
to care@careratings.com for any clarifications.

1Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our
domain and analytical expertise backed by the methodologies congruent with the international best practices.

Disclaimer

CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security.
CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated
entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable.
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for
any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In
case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed
by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case
of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial
performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial liability
whatsoever to the users of CARE’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the
ratings may see volatility and sharp downgrades.

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com
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